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Paris, 3 August 2026
IASB – Mr Bruce Mackenzie
IFRS Interpretations Committee Chair
Columbus Building
7 Westferry Circus – Canary Wharf
London E14 4HD

Re: Tentative Agenda Decision – Presentation of Operating Expenses (IFRS 18 Presentation and Disclosure in Financial Statements)

Dear Mr Mackenzie,
ACTEO, L’AFEP and MEDEF welcome the opportunity to comment on this tentative agenda decision.
We agree with the Committee's conclusions, both on the unrestricted use of the mixed presentation approach and on the possibility of disaggregating expenses of the same nature, classifying and presenting some of those expenses in line items comprising operating expenses aggregated on the basis of nature and others in line items comprising operating expenses aggregated on the basis of function.
Like the Committee, we consider that this possibility is available regardless of the number of functions presented, whether one or several, and we believe this clarification is usefully restated in the tentative agenda decision to avoid renewed debate on the point.
We also wish to alert the Committee to further discussions we have had with certain stakeholders, who raise an additional limitation to this possibility, one not addressed by the Committee and which we consider to be an overly extensive reading of the Standard. These stakeholders argue that, in practice, a "mixed" presentation of a single nature of expense is not possible once an entity presents a "cost of sales" line item. They base this view on the requirement in IFRS 18 that this line item includes the total inventory expense described in paragraph 38 of IAS 2 Inventories.
On this basis, these stakeholders consider that the cost of sales line item, and consequently gross margin, can no longer be defined according to the criteria management considers relevant, and that all expenses contributing to the generation of revenue must be presented within that function. Such an extensive reading would also prevent entities from presenting functional line items such as R&D or selling expenses, since these too could be argued to contribute to the generation of revenue.
We believe this reading goes beyond the application of IFRS 18. It effectively calls into question the definition of cost of sales and, by construction, the valuation of inventories, matters that IFRS 18, as a presentation Standard, is not intended to affect. We would therefore find it useful for the Committee to confirm that it was not the Board's intention, in issuing a presentation Standard, to affect the valuation of inventories, and by extension the determination of cost of sales.
Should you wish to discuss our comments further, please do not hesitate to contact us.
Yours sincerely,
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